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Founded in 1'978 

B RO USSARD &  C O M PANY 

CERTIFIED PU BLIC A C C O U N TA N TS, L.L.C. 

IN D EPEND ENT A UD ITORS' REPORT 

Board of Com m issioners 
W aterw orks D istrict No. 9 of W ard 4 
of Calcasieu Parish, Louisiana 
Sulphur, Louisiana 

W e have audited the accom pan ying balan ce sheets of W aterw orks District 9 of W ar d 4 of Calcasieu Parish
, 

Louisiana, com ponent unit of Calcasieu Parish Poli~ze Jury, as of Decem ber 31, 2000 and 1999, and the 
related statem ents of revenues, expenses, an d chan ges; in retained earnings, an d cash flow s for the years then 
ended. These financial statem ents ar e the responsibility of the district's m an agem ent. O ur responsibility is 
to express an opinion on these finan cial statem ents based on our  audits. 

W e conducted our audits in accordan ce w ith generally accepted auditing standar ds an d G overnm ent 
A uditing Stan dards issued by the Com ptroller G eneral of th e U nited Sta tes. Those standar ds require that we 
plan and perform  the audit to obta in reasonable assurance about wheth er the financial statem ents ar e free of 
m aterial m issta tem ent. A n audit includes exam ining, on a test basis, evidence supporting th e am ounts and 
disclosur es in the finan cial statem ents. An  audit also includes assessing th e accounting principles used and 
significant estim ates ma de by m anagem ent, as 'well as evaluating the overall financial sta tem ent 
presentation. W e believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the finan cial 
position of W aterw orks D istrict 9 of W ar d 4 of Cal casieu Parish, Louisiana as of D ecem ber 31, 2000 an d 
1999, an d the results of its operations and its cash flows for th e year s th en ended in conform ity with 
generally accepted accounting principles. 

In accordance with G overn m ent A uditing Sta ndards, we have also issued a report dated A pril 19, 2001 on 
our consideration of W aterw orks D istrict 9 of W ard 4 of Calcasieu Parish, Louisiana's intern al control 
stru cture and a report dated A pril 19, 2001 on its com pliance w ith law s an d regulations. That report is an  
integral part of an audit perform ed in accordance w ith Governm ent Auditing Standards and should be read 

in conjunction with this report in considering the resu]ls of our audit. 

Lake Charles, Louisiana 
A pril 19, 2001 

/dk 

SULPH UR O FFICE 
704 First Avenue, Sulphur, Louisiana 70663 

Phone: (337) 527-0010 Fax: (337) 527-0014 

LA K E CH A RLES O FFICE 
1 Lakeshore Drive, Ste. 120, Lake Charles, Louisiana 70629 

Phone: (337) 439-6600 Fax: (337) 439-6647 / (337) 310-6648 



W A TER W O R K S D ISTR ICT N O . 9 O F W A RD  4 
Sulphur, Louisiana 
Balance Sheets 

A s of D ecem ber 31, 

A SSETS 

CU RRENT A SSETS 
Cash and cash equivalents 
Investm ents 

Receivables - net of allowance for uncollectibles of 
$15,235 for 2000 and $8,890 for 1999: 
W ater accounts 
Unbitled 
Taxes - ad valorem  - m aintenance 
Interest 

Inventory 
Prepaid insurance 

Total C, urrent Assets 

RESTRICTED A SSETS 
Cash and cash equivalents - construction 
Investm ents - construction 
Cash and cash equivalents - revenue bonds 
Certificate of deposit - revenue bonds 
Cash - sinking fund - general obligations bonds 
Taxes - ad valorem  - sinking fund 

Total Restricted A ssets 

PROPERTY, PLANT, AND EQUIPM ENT 
Furniture, fixtures, and equipm ent 
V ehicles 
Plant and distribution system  

Less: accum ulated depreciation and am ortization 

Construction in progress 
Land 

N et Property, Plant, and Equipm ent 

O TH ER A SSETS 
D eferred charges - bond issue costs, net 

TO TA L ASSETS 

2000 1999 

197,064 
1,372,497 

84,640 
73,997 
136,627 
2,712 
11,788 
7,550 

1,886,875 

5,860 
431,822 
52,823 
432,958 
442,272 
152,960 

1,518,695 

40,725 
60,702 

8,949,088 

9,050,515 

(2,736,034) 

6,314,481 
604,396 
89,625 

7,008,502 

262,136 

298,897 
846,890 

82,916 
46,577 
101,109 

606 
11,445 
1,734 

1,390,174 

5,626 
1,412,201 

67,523 
380,000 
387,898 
195,191 

2,448,439 

44,170 
60,702 

8,127,978 

8,232,850 

(2,503,907) 

5,728,943 
182,770 
89,625 

6,001,338 

279,686 

$ 10,676,208 $ 10,119,637 

The accom panying notes are an integral part of the financial statem ents. 2 



W A TER W O R K S D ISTR ICT N O . 9 O F W A RD  4 
Sulphur, Louisiana 
Balance Sheets 

A s of D ecem ber 31, 

LIABILITIES A ND RETA INED  EA RNIN G S 

CU RRENT LIA BILITIES 
A ccounts payable 
Payroll taxes and retirem ent payable 
Sales tax payable 
W ages payable 
D ue to D OTD 

Total Current Liabilities 

CURRENT LIA BILITIES (Payable from Restricted Asselks) 
Interest payable - general obligation bonds 
Current portion of revenue bonds 
Current portion of general obligation bonds 

Total Current Liabilities (Payable From Restricted Assets) 

LO N G -TERM  LIA BILITIES 

Revenue bonds (net of current portion and deferred loss) 
General obligation bonds (net of current portion) 

Total Long-Term  Liabilities 

Total Liabilities 

RETA INED EA RN ING S 
Reserved per revenue bond indentures 
D e,;ignated for construction 
D esignated for general obligation bonds 
U nreserved 

Total Retained Earnings 

TO TA L LIA BILITIES A ND  RETA INED EA RN ING S 

2000 1999 

44,752 
3,812 
2,911 
3,242 
26,162 

80,879 

29,312 
125,000 
85,000 

239,312 

4,336,888 
1,760,000 

6,096,888 

6,417,079 

360,781 
437,682 
480,920 

2,979,746 

4,259,129 

56,350 
5,110 
2,507 
2,367 
26,162 

92,496 

31,446 
115,000 
80,000 

226,446 

4,491,100 
1,845,000 

6,336,100 

6,655,042 

332,523 
1,417,827 
471,643 

1,242,602 

3,464,595 

10,676,208 $ 10,119,637 

The accom panying notes are an integral part of the financial statem ents. 



 

W ATERW O RKS DISTRICT NO . 9 O F W A RD 4 
Sulphur, Louisiana 

Statem ents of Revenue, Expenses, and Changes in R eta ined Earnings 

For The Years Ended Decem ber 31, 

O PERATING REVENUES 
W ater sales and fees 

O PERA TIN G EXENSES 
W ages - plant 
Payroll tax and em ployee benefits 
A m ortization expense 
Com issioner fees 
Contract labor 
Depreciation expense 
Insurance 
Accounting and legal expenses 
M eter reading 
M iscellaneous 
Office supplies 
Plant supplies 
Repairs and m aintenance 
Telephone 
Utilities 
V ehicle expense 
Bad debt expense 

Total Operating Expenses 

INCO M E FROM  O PERA TIO NS 

NON-OPERA TING REVENU ES (EXPENSES) 
Ad valorem  taxes - sinking fund 
Ad val orem  taxes - m aintenance 
Interest incom e 
Police Jury Riverboat Funds 
M iscellaneous 
Revenue sharing 

GaiLn (loss) on disposal of fixed assets 
Interest expense 

Total Non-O perating Revenues 

NET IN CO M E 

RE TA INED EA RN ING S - Beginning of Year 

Prior period adjustment 

RE TA IN ED EA RN ING S - Beginning of Year, as restated 

RETAINED EA RNIN GS - End of Year 

$ 1,182,944 $ 1,110,250 

184,044 
39,542 
17,550 
4,920 
315 

241,609 
22,180 
13,400 
28,183 
17,838 
16,264 
30,568 
63,101 
11,595 
48,777 
6,762 
6,345 

752,993 

429,951 

157,010 
140,244  
161,705 
180,008 
8,411 
10,917 

(1,879) 
(321,833) 

334,583 

764,534 

3,494,595 

3,494,595 

174,051 
35,858 
17,489 
4,200 
7,374 

216,358 
13,573 
13,740 
27,170 
11,039 
14,738 
40,773 
33,389 
11,346 
41,224 
6,119 
4,340 

672,781 

437,469 

180,820 
93,665 
102,387 
5,000 
48,079 
6,561 

(2,488) 
(335,120) 

98,904 

536,373 

2,928,222 
30,000 

2,958,222 

$ 4,259,129 $ 3,494,595 

The accom panying notes are an integral part of the financial statem ents. 4 



W ATER W O R K S DISTRICT N O . 9 O F W A RD 4 
Sulphur, ]Louisiana 

Statem ents oJ~ Cash Flows 
For The Y ears Ended D ecem ber 31, 

Cash Flows From  O perating A ctivities: 
Operating incom e 

Adjustments to reconcile net operating income 
to net cash provided by operating activities 
D epreciation 
Provisions for bad debts 
Am ortization 

(Increase) decrease in receivables 
(Increase) decrease in prepaid insurance 
Increase (decrease) in accounts payable 

and other accrued expenses 

Total Adjustments 

Net Cash Provided (Used) by Operating Activities 

Cash Flows Form  Investing Activities: 
Interest incom e 
Certificate of deposit 
Investm ent in LAM P, net 

Net Cash Provided (Used) by Investing Activities 

Cash Flows From  Capital and Related Financing A ctivities: 
Capital expenditures for plant and equipm ent 
Principal paym ents on bonds 
A d valorem  taxes 
Intergovernm ental - revenue sharing and riverboat funds 
Interest expense 
O ther 

Net Cash Provided (Used) by Capital 
and Related Financing A ctivities 

Net Increase (Decreas e) in Cash 

Cash and Cas h Equivalents - Beginning of Year 

Cash and Cash Equivalents - End of Year 

Cas h and Cas h Equivalents: 
Cash - unrestricted 
Cash - restricted 

Supplem ental D isclosure: 

Cash paid for interest (net of amount capitalized) 

2000 

429,951 434,981 

241,609 
6,345 
17,550 

(35,489) 
(5,816) 

216,358 
4,340 
17,489 
46,364 

(90) 

(7,704) (28,917) 

216,495 

646,446 

161,705 

(52,958) 
454,772 

255,544 

690,525 

102,387 

(1,767,024) 

563,519 (1,664,637) 

(1,193,878) 
(195,000) 
297,254 
190,925 

(360,649) 
(10,542) 

(1,271,890) 

(61,925) 

759,944 

(784,499) 
(185,000) 
274,485 
11,562 

(372,930) 
50,771 

(1,005,611) 

(1,979,723) 

2,739,667 

698,019 $ 759,944 

197,064 $ 
500,955 

298,897 
461,047 

$ 698,019 $ 759,944 

323,967 $ 337,120 

The accom panying notes are an integral part of the financial statem ents. 



W ATERW O RK S DISTI~ CT NO . 9 O F W ARD 4 
O F CA LCASIEU PA RISH , LO U ISIA N A 

Sulphur, Louisiana 
Notes to Finam :ial Statem ents 
Decem ber 31, 2000 and 1999 

N ote 1 - Sum m ary of Sienificant A ccountine Policies 

The accounting policies of W aterw orks D istrict N o. 9 of W ard 4 of Calcasieu Parish, Louisiana 
conform  to generally accepted accounting principles as applicable to governm ental units. Such 
accounting and reporting procedures also conform  to the requirem ents of Louisiana Revised 
Statutes 24:517 and to the guides set forth in 
G uide, and to the industry 

the Louisiana M unicit~al A udit and A ccountin 
audit guide, A udits of State and Local G overnm ental U nits. 

G A SB N o. 20 requires that governm ents' proprietary activities apply all applicable G A SB 
pronouncem ents, as w ell as the follow ing pronouncem ents issued on or before N ovem ber 30, 
1989, unless those pronouncem ents conflict w ith or contradict G A SB pronouncem ents: Financial 

Accounting Standards Board ("FASB") Statements and Interpretations, Accounting Principles 
Boar d O pinions and A ccounting Research Bulletins. G overnm ents are given the option w hether 
or not to apply all FA SB Statem ents and Interp retations issued after N ovem be r 30, 1989, except 
for those that conflict w ith or contradict G A SB pronouncem ents. The district has elected not to 
im plem ent FA SB Statem ents and In terp retations issued after N ovem ber 30, 1989. The follow ing 
is a sum m ary of the m ore significant policies: 

Financial Reoortin~ Enti 

This report includes all funds and account groups w hich are controlled by or dependent on the 
Com m issioners. Control by or dependence on the D istrict w as determ ined on the basis of budget 
adoption, taxing authority, authority to issue debt, election or appointm ent of govern ing body, and 
other general oversight responsibility. 

Based on the foregoing criteria, the W aterw orks D istrict N o. 9 has no other fiscal or sign ificant 
m anagerial responsibility over any other govern m ental unit that is not included in the financial 
statem ents of the W aterw orks D istrict N o, 9 of W ard 4 of Calcasieu Parish, Louisiana. The 

district is a com ponent unit of the Calcasieu Parish Police Jury. 

The accounts of the district are organized on the basis of a proprietary fund, w hich is considered a 
separate accounting entity or enterp rise fund. Enterp rise funds are used to account for operations 

(a) that are financed and operated in a manner similar to private business enterp rises - where the 
intent of the govern ing body is that the costs (expenses, including depreciation) of providing 
goods or services to the general public on a continuing basis be financed or recovered prim arily 

through user charges; or (b) where the governing body has decided that periodic determination of 
revenues earned, expenses incurred, and/or net incom e is appropriate for capital m aintenance, 
public policy, m anagem ent control, accountability, or other purposes. 

Basis of A ccountin 
The district uses the accrual basis of accounting. The revenues are recogn ized w hen they ar e 
earned, and expenses are recogn ized w hen incurred. 

Continued 
6 



W A TERW O RK S DISTRICT NO . 9 O F W A RD 4 
O F CA LCA SIEU PA RISH , LO UISIA N A 

Sulphur, Louisiana 

Notes to Financial Statem ents (Continued) 
D ecem ber 31, :2000 and 1999 

N ote 1 - Sum m ary of Sienificant A ccountine Policies (Continued): 

Estim ates 

The preparation of the financial statem ents in conform ity w ith generally accepted accounting 

principles requires m anagem ent to m ake assum ptions that affect certain reported am ounts and 
disclosures. A ccordingly, actual results could differ from  those estima tes. 

Prooertv. Plant. and Eouinm ent and Lon~-Term  Liabilities 

The proprietary fund is accounted for on a cost of services or capital m aintenance m easurem ent 

focus, and all assets and liabilities (whether current or non-current) associated with its activity are 
included in the balance sheet. 

D epreciation of all exhaustible fixed assets is char ged as an expense against the operations. 
D epreciation has been provided over the estim ated useful lives using the straight-line m ethod. 
The estima ted useful lives are as follow s: 

Furniture, fixtures, and equipm ent 
V ehicles 
Plant and distribution system  

3 - 15 years 

5 year s 

40 years 

All fixed assets are stated at historical cost. Depreciation amounted to $241,641 for the year 
ended Decembe r 31, 2000 and $216,358 for the year ended Decembe r 31, 1999. 

The various fees incurred in connection w ith obta ining and issuing the general obligation and 
revenue bonds have be en capitalized and are be ing am ortized over a period of fifteen to tw enty- 

five years using the interest method. Amortization expense amounted to $17,550 for the year 
ended December 31, 2000 and $17,489 for the year ended Decembe r 31, 1999. 

Cash and Cash Eouivalents 

The D istrict considers all short-term  investm ents w ith an original m aturity of three m onths or less 

to be  cash equivalents. 

Inventory is valued at the lower of cost (first-in, first-out) or market. 

Capitalization of Interest - FAS-34 (Capitalization of Interest 
expenditures incurred during construction of assets be  capitalized. 

Costs) requires that interest 
FAS-62 (Capitalization of 

Continued 
7 



W ATERW O RK S DISTRICT NO . 9 O F W ARD 4 
O F CA LCA SIEU PAR ISH , LO UISIA NA 

Sulphur, Louisiana 

Notes to Financial Statements (Continued) 
D ecem ber 31, :2000 and 1999 

Note I - Sum m ary of Sienificant Accountinz Policies (Continued): 

Interest Cost in Situations In volving Certain Tax-Exem pt Borrow ings and Certain G ifts and 

Grants) concludes that constructed assets financed with the proceeds of tax-exempt debt (if those 
funds are externally restricted to finance the acquisitions of the asset or used to service the related 

debt) should include capitalized interest only to the extent that interest cost exceeds interest 
eaJm ed on related interest-bearing investm ents acquired w ith proceeds of the related tax-exem pt 

borrowing. Net interest costs capitalized l:otaled $38,816 and $37,810 during 2000 and 1999, 
respectively. 

N ote 2 - Ad Valorem  Taxes 

A d valorem  taxes attach as an enforceable lien on property as of January 1 of each year. Taxes 
are levied by the Parish in Septem ber or O ctober and ar e actually billed to the taxpayers in 

N ovem ber. Billed taxes becom e delinquent on January 1 of the follow ing year . 

For the year ended D ecem ber 31, 2000, taxes of 5.68 m ills were levied on property with assessed 

valuations, net of homestead exemption. Total taxes levied were $332,154. Taxes receivable at 
December 31, 2000 were $289,587, all of which were considered collectible. The 5.68 mills were 
dedicated as follow s: 

M aintenance fund 
Sinking fund 

N ote 3 - Chanees in Lone-Term  D ebt 

2.68 mi lls 
3.00 m ills 

The follow ing is a sum m ary of bond payable transactions of the D istrict for the year  ended 

D ecem ber 31, 2000: 
General 

O utstanding at Decem ber 31, 1999 
Bonds retired 
D eferred loss am ortization 
Outstanding at D ecem ber 31, 2000 

Oblilgation 
$1,925,000 
( 80,000 ) 

Revenue Total 

$4,606,100 
( 115,000 ) 

788 

$4.491,888 

Long-term  debt at D ecem ber 31, 2000 consists of the follow ing: 

G eneral obligation bonds: 

$2,000,000 General Obligation W aterworks Improvement Bonds 
of W aterw orks D istrict N o. 9 of W ar d 4 of Calcasieu Parish, 

Louisiana due in annual installments of $75,000 to $195,000 
through M arch 1, 2013; interest at 4.1%  to 8.0%  

$6,531,100 
( 195,000 ) 

788 

$6.336.888 

$1,845,000 

Continued 
8 



W A TERW O RK S DISTRICT NO . 9 O F W A RD  4 
O F CA LCA SIEU PAR ISH , LO U ISIAN A 

Sulphur, Louisiana 

Notes to Financial Statem ents (Continued) 
D ecem ber 31, 2000 and 1999 

Note 3 - Changes in Lone-Term  D ebt (Continued): 

Revenue bonds: 

$5,015,000 W aterworks Revenue Refunding Bonds, 
Series 1996, due in annual installments of $95,000 to 
$375,000 through January 1, 2021; interest at 4.3% to 6% $4,491,888 

The D istrict issued the above bonds to refund the revenue bonds that w ere due to Farm er's H om e 
A dm inistration. The refunding w as undertaken to reduce total future debt service paym ents. The 

reacquisition price exceeded the net carrying amount of the old debt by $31,566. This am ount is 
being netted against the new debt an d am ortized over the new debt's life, w hich is shorter than  the 
life of the refunded debt. 

The annual requirem ents to am ortize all debt outstanding as of D ecem ber 31, 2000, including 

interest payments of $3,788,099 are as follows: 

Y ear  Ending 
D ecem ber 31, 

2001 
2002 
2003 
2004 
2005 
Thereafter 
Total 

G eneral 
Obligation 

169,538 
172,338 
170,538 
185,078 

189,920 
1,561,111 

$ 2A48_ _ _ _ ~ ,52_ _ _
33 

Revenue 

385,476 
383,654 
386,294 
383,456 
385,129 

5,752,454 

$7.676.463 

Total 

555,014 
555,992 
556,832 
568,534 
575,04 9 

7,313,565 

$10.124.986 

The revenue bonds are to be retired from  the incom e and revenues derived from  the operation of 
the System  of the W aterw orks D istrict N o. 9 of W ar d 4 of Calcasieu Parish, Louisian a. 

N ote 4 - A ccum ulated Unnaid Vacation and Sick Pay 

There w as no liability for accum ulated unpaid vacation and sick pay at D ecem ber 31, 2000 an d 
1999. 

Continued 
9 



W ATERW O RKS DISTRICT NO . 9 O F W ARD 4 
O F CA LCA SIEU PARISH , LO U ISIA NA 

Sulphur, Louisiana 

Notes to Financial Statements (Continued) 
D ecem ber 31, 2000 and 1999 

Note 5 - Board of Com m issioners' Fees 

M em bers of the Board of Com m issioners ar e paid a per diem  allow ance for attending board 
m eetings. The total expenses for m eetings attended during the year  ar e as follow s: 

M ary Ellender 
Larry M outon 

Byron Cham blee 
V ito Tram onte 
Jim  M itchell 
Car son Car son 
Total 

N ote 6- Cash, Cash Eauivalents. and Investm ents 

$ 900 
900 

1,080 
1,080 
540 
420 

$ 4,920 

At December 31, 2000, the District has cash and certificates of deposit (book balances) totaling 
$1,130,976 as follows: 

D em and deposits 
Certificate of deposit 
Total 

A :reconciliation of cash and certificates of deposit follow s: 

Cash on hand 
Carrying am ount of deposits 

Cash and cash equivalents 
Certificates of deposit 

(non-cash equivalents) 

$ 688,018 
442,958 

$ 1,130,976 

$ 400 
1,130,577 

$ 1,130,977 

$ 698,019 

432,958 

$ 1,130,977 

These deposits are stated at cost, which approximates market. Under state law, these deposits (or 
the resulting bank balances) must be secured by federal deposit insuran ce or the pledge of 
securities owned by the fiscal agent ban k. The m arket value of the pledged securities plus the 
federal deposit insurance m ust at all tim es equal the am ount on deposit w ith the fiscal agent. 
These securities ar e held in the nam e of the pledging fiscal agent bank in a holding or custodial 
bank that is m utually acceptable to both parties. A t D ecem ber 31, 2000, the D istrict had 

$1,160,048 in deposits (collected bank balances). These deposits are secured from risk by 
$252,958 of federal deposit insur ance and $1,477,017 of pledged securities held by the custodial 
bank in the name of the fiscal agent bank (GASB Category 3). 

Continued 
10 



W A TERW O R K S D ISTRICT NO . 9 O F W A RD 4 
O F CALCA SIEU PARI SH , LO U ISIA NA 

Sulphur, ]Louisiana 

Notes to Financial Statem ents (Continued) 
D ecem ber 31, 2000 and 1999 

Note 6- Cash. Cash Eauivalents. and Investm ents (Continued): 

Even though the pledged securities are considered uncollateralized (Category 3) under the 
provisions of G A SB Statem ent 3, Louisiana Revised Statute 39:1229 im poses a statutory  
requirem ent on the custodial bank to advertise and sell the pledged securities w ithin 10 days of 
being notified by the district that the fiscal agent bank has failed to pay deposited funds upon 

dem and. 

Under state law , the m unicipality m ay invest in U ntied States bonds, treasury notes, or 
certificates. These ar e classified as investm ents. In addition, local governm ents in Louisiana ar e 

authorized to invest in the Louisian a Asset M anagement Pool, In c. (LAM P), a nonprofit 
corporation form ed by an initiative of the State Treasurer and organized under the law s of the 
State of Louisiana, w hich operates a local govern m ent investm ent pool. The carrying am ount of 

the District's investment in LAM P was $1,804,319 as of December 31, 2000 and $2,259,091 as 
of D ecem ber 31, 1999. 

The D istrict had 2,809 active m etered custom ers at D ecem ber 31, 2000 

Note 8 - Construction in Proeress 

The District has one significant construction project in progress at December 31, 2000. The 
following is a schedule of this project. 

Estima ted 
Total Costs 

Costs Incurred 
To D ate 

W ater Line Improvement $ 625,487 $ 561,519 

Note 9 - D eferred Com nensation Plan 

Estim ated 

Completion Date 
A pril, 2001 

The D istrict provided a deferred com pensation plan to all of its em ployees created in accordan ce 
with In tern al Revenue Code Section 457. The D istrict m ust contribute an am ount equal to 5%  of 

the employee's compensation. Pension expense for 2000 was $9,947. 

N ote 10- Prior Year Bala nces 

Certain prior year  am ounts have been re classified to conform  w ith current year pre sentation. 

Note II- Prior Period Adjustm ent 

A n error in the bond am ortization schedule of the 1996 Revenue Bonds resulted in an 
understatem ent of previously reported incom e and an overstatem ent of liabilities. The correction 

was ma de in 2000 reflecting an increase to retained earnings of $30,000 and a decrease to 
liabilities of $30,000. 

Continued 
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Founded in 1978 

B RO USSARD &  C OM PANY 

CER TIFIED PU BLIC A C C O U N TA N TS, L .L .C . 

REPO RT O N TH E INTERNAL CO NT RO L STRU CTURE IN 
ACCO RD AN CE W ITH  G O VERNM ENT  AUDITING  STAND A RD S 

Board of Com m issioners 
W aterw orks D istrict N o. 9 of W ard 4 
of Calcasieu Parish, Louisiana 
Sulphur, Louisiana 

W e have audited the finan cial statem ents of W aterw orks D istrict N o. 9 of W ar d 4 of Calcasieu Parish, 
Louisiana, as of and for the year  ended D ecem ber 31, 2000, an d have issued our report thereon dated A pril 

19, 2001. 

W e conducted our  audit in accordance with generally accepted auditing sta ndar ds an d G overnm ent A uditing 
Standar ds, issued by the Com ptroller General of th e United States. Those standar ds require th at we plan an d 
perform  the audit to obtain reasonable assurance about whether the financial statem ents ar e free of m aterial 
m isstatem ent. 

The m anagem ent of W aterw orks  D istrict N o. 9 of W ard 4 of Calcasieu Parish, Louisian a is responsible for 
establishing and ma inta ining an intern al control structur e. In fulfilling this responsibility, estima tes an d 

judgments by man agement are required to assess the expected be nefits an d related costs of internal control 
structure policies and procedures. The objectives of an internal control structure are to provide management 
w ith reasonable, but not absolute, assur ance that assets ar e safeguar ded against loss from  unauth orized use 
or disposition, and that transactions ar e executed in accordance w ith m anagem ent's authorization and 
recorded properly to perm it the prepar ation of financial statem ents in accordance w ith generally accepted 

accounting principles. Because of inherent lim itations in any intern al control structure, errors or 

irregularities ma y nevertheless occur and not be  detected. Also, projection of any evaluation of the structure 
to future periods is subject to the risk that procedures ma y be come inadequate because of changes in 
conditions or that the effectiveness of the design and operation of policies and procedur es ma y deteriorate. 

In planning and perform ing our audit of the financial statem ents of W aterw orks D istrict N o. 9 of W ard 4 of 
Calcasieu Parish, Louisiana, for the year  ended D ece, m ber 31, 2000, we obtained an understanding of the 
internal control structure. W ith respect to the intern al control structur e, w e obtained an understanding of the 
design  of relevant policies an d procedures and w hether they have been placed in operation, and we assessed  
control risk in order to determ ine our auditing proc edures for the purpose of expressing our opinion on the 
financial statem ents and not to provide an opinion on the internal control structure. A ccordingly, we do not 

express such an opinion. 
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Board of Com m issioners 
W aterw orks D istrict N o. 9 of W ard 4 
of Calcasieu Parish, Louisiana 

O ur consideration of the intern al control structure w ould not necessarily disclose all m atters in the internal 
control structure that m ight be m aterial weaknesses under standar ds established by the A m erican Institute of 
Certified Public A ccountants. A  m aterial weakness is a condition in w hich the design or operation of one or 

m ore of the internal control structur e elem ents does not reduce to a relatively low level the risk that errors 
or irregular ities in am ounts that w ould be m aterial in relation to the prim ary govern m ent finan cial 
statem ents being audited m ay occur an d not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. W e noted  no ma tters involving the intem al control structur e 
and its operation that we consider to be m aterial weaknesses as defined above. 

This report is intended solely for the inform ation of ma nagem ent and W aterw orks D istrict N o. 9 of W ard 4 

of Calcasieu Parish, Louisian a. However, this report is a ma tter of public record and its distribution is not 
limi ted.. 

Lake Charles, Louisiana 
A pril 19, 2001 
/dk 
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Founded in 1978 

B ROUSSARD &  C OM PANY 

CER TIFIED PU BLIC A C C O U N TA N TS, L.L .C . 

CO M PLIANCE REPO RT BASED O N AN AUD IT O F 
FINAN CIA L STATEM ENTS IN A CCO RD AN CE W ITH  

G O VERNM ENT  AUD ITING STAND ARD S 

Board of Com m issioners 
W aterw orks D istrict N o. 9 of W ar d 4 
of Calcasieu Parish, Louisiana 
Sulphur, Louisiana 

W e have audited the financial statem ents of W aterw orks D istrict N o. 9 of W ar d 4 of Calcasieu Parish, 

Louisiana, as of and for the year ended Decem ber 31, 2000, an d have issued our report thereon dated April 
19, 2001. 

W e conducted our audit in accordance w ith generally accepted auditing standar ds and G overn m ent A uditing 
Standar ds, issued by th e Com ptroller G eneral of the United States. Those standards require th at we plan  an d 
perform  the audit to obtain reasonable assur ance about w hether the finan cial sta tem ents ar e free of m aterial 
m issta tem ent. 

Com pliance with laws, regulations, contracts, an d gran ts applicable to W aterw orks  D istrict N o. 9 of W ar d 4 
of Calcasieu Parish, Louisiana is the responsibility of m anagem ent. A s part of obtaining reasonable 
assurance about w hether the finan cial sta tem ents ar e free of ma terial mi ssta tem ent, w e perform ed tests of 
W aterw orks D istrict N o. 9 of W ard 4 of Calcasieu Parish, Louisian a com plian ce w ith certain provisions of 

laws, regulations, and contracts. However, the objective of our audit of the finan cial statements was not to 
provide an opinion on overall com pliance with such provisions. A ccordingly, we do not express such an  
opinion. 

The results of our tests disclosed no instances of noncom pliance that ar e required to be reported herein 
under G overnm ent A uditing Stan dards. 

This report is intended for the inform ation of ma nagem ent, and W aterw orks D istrict N o. 9 of W ar d 4 of 
Calcasieu Parish, Louisiana. H ow ever, this report is a ma tter of public record and its distribution is not 

Lake Charles, Louisiana 
A pril 19, 2001 
/dk 
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W ATERW O RK S DISTRICT NO . 9 O F W ARD 4 
O F CA LCA SIEU PARI SH , LO U ISIA NA 

Sulphur, Louisiana 
Schedule of Findings 
D ecem ber 31, 2000 

A . Sum m ary of Independent A udi tor's R esults: 

1. U nqualified opinion on general purpose financial statem ents. 

2. Reportable conditions in intern al control - Refer to B-1 

3. N o instances of noncom pliance noted 

B. G A G A S Findings: 

1. N one. 


